In light of ERDAs comments, Def (Clements) has reviewed position and
reaffired belief that conditions attached to sale are adeauet from
national securit perspectiv. Also, in Def mind, is vEw that some
asst to your enemy's worst enemy 1is a good thing.

Our Views

For reasons in memo to Pres we think risk of diversion 1s not great

and that we can live with precedent, Note, however, that Japanese

want to increase thelrcomputer exports to Chi and mve Pressing for
less onerous conditions. If we go through with CDC sale under proposed
terms, any attempt to veto fubube computer sales by other countries on
grounds of inadequate safeguards wold be harder to Justify and could
undermine via lity of COCOM,

We have deliberately excluded from mem to Pres any mention of other
®ubts that we and most other working level pPeople in bureaucracy have
had about this degl, 1.e.:

—-éven 1f initially prop sed safeguards were €xcesslve, they were
mde known to PRC and to back away from them in face of Chi intransigence
1s questionalb e course of action;

--faet that, althouh principle of parity between SovUn and Chi
may need revision, this particular deal is maKe-shift arrangement concoc-

ted wihout benefit of careful analysis of better long-erm approch to
problem,

S€e no point in dwelling on the se reservations now that principals,
of all agencles, except ERDA, have agd on common recom to Pres.

ry
RECLASSIFIED
Executive Order 13526 and has been determined (o be declassified

AtTached is memo from you to Pres r’équesting auth to grnt exception
and issue directive.

'Refrodtosddlithe Nixon Presidential Libra _

Need for rapig action. CDC del on its way to Peking for its once-post-

boned meeting to consummmate deal., Chi haveindicated their patience is
running out and doubtful they would tolerate further delay.

Recom: Sign memo To Pres seeking his ok to issue dire ctive,

*************

This document has been reviewed pursuant to

Memo for Scowcroft
From: Elliott

Oet 22 1976

©

I CDC 172 computer
rue, we can expect quotes from letter in Monday's magazine.

Magazine has COPYy of your dm and conditions attached to export.

You might want to consider Beleaslng two memos from Richardson which
show that Clements reviewed ERDA Posltlonx and stil) recom approvai of




